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State Debt of Indiana.
Messrs. Winslow, Lanier & Co., of New York,

well known for their connection with the leading
railroad enterprises in the western States, have
published a pamphlet containing a full statement
of the State debt of Indiana, embracing the history
of its origin, and the subsequent arrangements
which have been made for its payment, The
pamphlet is a very valuable paper, as it containsa
full account of the present condition of this debt,
and from the means of information possessed by
Winslow, Lanier & Co., and the intimate knowl-
edge which they have upon the subject, may be re-
lied upon as entirely correct. | '

|

| [WnorLe No. 792, Vor. XXI1V.

which was expended upon various lines of railroad

and canal, About $3,048,000 was lost through the |the canal.
failure of the depositories of the money ; the sales of

the whole being regarded as bona fide. Many
roads, canals and turnpikes were commenced, but
none completed, except about 27 miles of the Mad-
ison and Indianapolis railroad, and the Erie and
Wabash canal, to Lafayette, a distance of 160
miles. In 1841, the State, from financial embar-

acq {rassments, was torced to suspend work on all lines
_....388|in progress, and failed to meet the interest on her
388 |bonds.

Matters remained in this situationtill the Legis-
lative session of 1846-7, when an act was passed,

' _390|making provision for the payment of her public
391 |[debt, the main features of which are as follows:

For one half the principal, the State agreed to
provide by taxation, and give her creditors certifi-
cates of stock therefor, bearing 5 per cent. interest,
redeemable at the pleasure of the State after twen-
ly years.

For one half the arrears of interest, to give cer-

tificates of stock, bearing interest at the rate of 23

per cent, per annum, after the 1st January, 1853,
redeemable at the pleasure of the State, also pro-
vided for by taxation.

The payment of the other half, principal and in-
terest, was made chargeable on the Wabash and
Erie canal, under certain stipulations and restric-
tions, as hereinafter mentioned—for the final pay-
ment whereof the State is in no wise responsible.

Growing out of this funding arrangement, the
state debt was divided into two parts, one called

~|“Indiana_State Stocks,” and provided for by tax-

ation, and for which the faith of the state is pledg-
ed; the other, “Indiana Canal Stocks,” for the
payment of which the Wabash and Erie canal, to-
gether with the lands and other assets belonging
thereto, are pledged,—the state not being responsi-

'ble thereior.

Upoa this law, for each original bond of $1,000

and its accrued interest, the holders received, in|2% per cent. state stocks, paying 23 per

1847 :—

1. For one-half the principal, a certificate for
per cent., payable half-
yearly, commencing 1st July, 1847; 4 per cent. in

#500, bearing interest at 5

cash, 1 per cent. funded to 1st January, 1853, after
which the whole is payable in cash,

2. For one-half the back interest, a certificate for
$150, bearing interest at the rate of 2} per cent.
after 1st January, 1853. There stocks are payable

The Legislature of Indiana, of the year 1835-6,{py the state.

passed a law providing for an extensive system of
internal improvements, and authorised the issue

3. For the other half of principal, a certificate
for $500, bearing 5 per cent. interest after 1st Jan-

. ; | ' 1 ,
of five per cent. bonds to raise the necessary means. uary, 1847

4. Forthe other half of arrears of interest, a cer-

These bonds were sold to the amount of $11,048,-tificate of $150, bearing 5 percent, interest after the

-

e
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These stocks are payable out of the reveues of

T'here exists, then, the following debt and stocks

pertaining to the state of Indi
August, 1850 :— © Indm‘na: up to the'5th

1. 'The original bonds not sur
| rendered, nor ne
certificates taken under the Act of 1846-7 I::nltIl yg:
outstancing and uncancelled, to amount of ope
gul]lhon four hundred and eighty-five thousand
ollars.

2. T'he Indiana canal loan of $800.000
the l_:aond holders to aid in completihﬂ' ;I;j; ?::da?:lgf
bearing 6 per cent. Interest, ) > :

3. The Indiana state 5 per :
halfthe principal. Per cents., 1ssued for one~

4. The Indiana 2} per cents., iss
: ., issue )
the arrears of thEI'EStip ’ d for one-half

5. The Indiana canal 5 per cent,

_ . ‘‘ preferred ca-
nal stocks,” issued for one-halt the Pprincipalc?o
thosgz of the bpnd holders who did advance their
portion of the $800,000 loan to complete the canal.
" 5 The Indiana 5 per cont. “spicial preioned

, 18sued ior one-half the arre *inter
subseribers, as aforesaid. - Wkwmml-te

1. 'The Indiana canal 5 per cent. deferre
issued for one-half the principal to those gﬁéog}t{&
not subscrlbe_to the saicFﬂfBOOJOOU load.

8. The Indiana 5 per cent. special deferred canal

stock, for one-half the arrears of j
_ mmieres -
subsecribers to said loan. + 1o mon

The canal stocks issued to subscri
loan, are called * preferred canal stocli'l;e’fsali?l vttr?lel
be first paid both principal aad interest out of the
canal revenues, betore either interest or principal -
Is paid on the ‘“ deferred” canal stocks lscsuedpm
non-subscribers, the latter coming in afler the for-
mer are fully paid and satisfied.

The amount of these stocks o fih of A '
last, stood thus :— nthe fifih of August

Original bonds not surrendered or can-
celled, then outstanding

iiiiiiiiiiiii

$1,485,000
STATE.

, paying 4 per cent.

. $4,941,000

O per cent. state stocks

until 1853

------------------------

cent. after 1853

.................... 1,775,600
6 per cent. canal loanGANAL' .
Preferred canal stocks, béaring 5 persent® © 000
Interest from 1st January, 1847...... 4,079 500
Special plge{'erred canal stocks, bearing 5 S
per cent. interest after 1st Jan., 1853, . :
Deferred canal stocks, interest at b per e
cent. from 1st Jan., 1847 .....cu. .. .. 861.060
Special deferred canals, interest from 1st L
Ly L80F 06 wis 455 5 o cesscene 950600

"The market value of th;s‘eigl
follows :—

Indiana old bonds not surre-, £ o
: : ‘udered, bearing inter=
Bs'i ;]al;}‘f’e J ‘ély ' 184}_;. $605 for each bond ot“g.ﬁ‘llnﬂga.
4N U PEL ©2nt, canal loan, half-yearly inters

ifferent, stocks is as

r
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has been conveyed to trustees ior the benefit ot the
State creditors. In reference to this work, we copy |

386

est, payable atthe office of the trustees in New
York, 88 per cent.

g R, Y T

propeeds to the payment of the arrears of interest
which will soon be extinguished. The Ohio ca.

Indiana b per cent. state stocks, 84 per cent.

Indiana 2% per cent. state stock, 44 per cent.

Indiana b per cent. preferred canal stock, 443
per cent. .

Indiana special preferred canal stock, 23 and 24
per cent,

Indiana

cent.
Indiana special deferred canal stock, 10 per ct.

Acecrued interest in all cases going to the pur-
chaser,

Of the above enumerated stocks, :
the funding arrangement, only the following
chargeable on the revenues of the state, v1z:—

amount of $4,941,0600

deferred canal stock, b per cents., 15 per

| stocks.

growing out of| vington, Terre Haute,
are | ville, on the Ohio river, a distance

the following from the statement of Messrs, Wins-

1 | low, Lanier & Co.

‘We have also takén pains to ascertain the his-
tory, present condition, and future prospects of the
Wabash and Erie Canal, which stands pledged for
the payment of the canal preferred five per cent.
This canal commences in Ohio, about 20
miles east of the Indiana state line, thence by Fort
Wayne, following the general course of the Wa-
bash River by Peru, Logansport, La Fayette, Co-

of 379 miles,

connecting in Ohio with an extension of the same
canal 84 miles turther, to Toledo, on Liake Lirie,

nal from Cleveland to Portsmouth, on the Ohip
River, 311 miles long, which does not traverse g

country near so fertile as that through which the
Wabash and Erie Canal passes, earns seve

, . n. pe
\cent. on its cost, (near $5,000,000, ) itis but r -

€dson-

able to expect that the latter will earn six per cent,

in railroads.

e, e

¥ ipgillace

Railraaﬂs in Massachusetts,

lon its cost of $7,000,000, it having no competition

Below is an exhibit of the different periods at

Boston and Worcester, opened to Newton
(Davis’ Tavern) April 7, 1834; to Need-
ham, July 8; to Westboro’, November 15

Point Commerce to Evans-|which the railways of Massachusetts were openeq:

B per cent, state stock, L ¢ e ‘hus givine a continuous canal navigation from| and throughout, July 3, 1835 miles "
2% per cent. state stock, by LakegEriebto Evansville on the Ohio River% a dis- Taunt0311 brgnch, open);d throughout August -
- tance of 463 miles, traversing a country of great| 8, 1834 .....ccceueiviaiiennniis, £ i
Total the state has to mede fqr, Wa,16,610 fertility, dependent on the ca?lal for transportation |Boston and Providence, opened to Dedham H
'When the old bonds yet gutst.anclmg are Surren-|.. . arket. 'This canal also connects in Ohio| June 30, 1834; and throughout, June 11,
dered, and the new securities taken En%er éhe aﬁt some 40 miles west of Toledo, with the Miama ex-| 1835 ....ceeeceecranevrneieninnanncnas 41
aforesaid, there will be about %850,0063@%01;0 €| tension canal, which extends to Cincinnati, a dis- {Boston and Liowell, opened throughout June
above, making the total state debt $7, 66,609, tance of 212 miles,and is now in successful opera-| 24, 1825........ o ——— . 26
The state owes another debt of $1,430,000, for 5| tjon. As early as 1827, the congress of the United |Lowell and Nashua, opened throughout Oct,
per cent bonds issued to pay her subscription to the | States made a grant of lands to the state of Indiana| 8,1838.....c0cceettinrionecceaiinnsnn. 15
Siate Bank of Indiana. The bank has regularly of each alternate section, for_ﬁve. miles on each side, | West Stockbridge, opened Nov. 30, }848. . 3
.1 the interest on these bonds. It has also de- for the purpose of constructing a canal ifrom Lake|Eastern, (the Kastern New Hampshire rail-
- Erie to the mouth of the Tippecanoe River, near| road, 17 miles inlength, is included, being
clared an annual dividend of 10 per cent. A large|y afayette. Subsequently, other acts of Congress| operated by the Eastern Massachusetts
sinking fund has been created out of the excess of | were passed, granting to the state each alternate railroad,) openedto Salem August 28, 1838,
dividends: and it isbelieved that it will in time be ?ecttiﬁn for five mit!es m:ieac:h sictlﬁ of ;l:faletﬁi(;‘zl liilheé to Ntiw]l%urypo%t, .g} uilgacp ihar]li’(’io tf Portfﬁ
: ; - 1. | for the purpose of continuing the c mouth, November 9, . the Portsmou

suficient 10 pay the entims fdebt, leaving nearly Tippeczzipnog to the Ohio River. The state accept-| Saco and Portland railroad was -opened
$1,000,000 for the benefit of common schools, 10| o4 tpe orants, sold a portion of the lands, complet-| November 22, 1842 ..o vvvuiunevanntnn. 55
which the charter of the bank appropriates it.—|ed the canal from the point of commencement in|New Bedford and Taunton, opened through-
The bank is the only investment from which the| Ohio to Covington, a distance of nearly two hund-| out, July 2,1840.... ccvc.cveisvnninnn s 20
State has derived any profit. - red miles, and partially completed the line to Terrr.} JWes‘tern, (the ]_Albgl.ny and West Stockbridge

Ample provision has been made to meet the in- Haute, expending thereon nearly five millions of} railroad, 38} miles in length, is included,

mpie p - | dollars, being the proceeds of sales of lands granted| being owned and operated by the Western

terest, as it falls due, under the new arrangement. | by Congress, bonds, ete. 1 railroad corporation,)opened to Springfield

. After the present year a sinking fund will begin to] By the terms of the act of the Legislature of 'Octoberl‘,ul,839_; to Chester Factories, May

accumulate. The taxes are now assessed upon a 1846-7, the canal, together with the lands granted| 22; to Pittsfield, August 9; and through-
State valuation of $148,000,000, and upon 149,386 by Congress, belonging thereto, and other assets,| out, December 21, 1841, .cieienenanesnns 156

_ . P ) were assigned by the Governor of the state to three |Boston and Maine, opened to Andover Sept.

polls; each being charged with a poll tax of 75| trustee, two chosen by the bondholders, the third| 1, 1836; to Haverhill, April 10, 1837; to

cents. A new valuation is to be made of the State, | by the Legislature. The canaltobe by them com-| Bradford, March 15, 1838 : to Exeter, Dec.

which will probably carry the amount up to $250,- pleted out of the said assets, the revenues of the fin-| 1, 1840; to Newmarket, July 28, 1841; to

000.000.. As the amount of tazes and valuation | Bhed portion of the Canal, and the $800,000 loan ;| Dover, September 24, 1841 ; and through-

. | e EaiB , and to be controlled and managed for the use and| outJuly 24,1843 ..c.cvvevuiianeniinn.. 55
preserve the same ratio, this sum would give a| pepefit of the holders of the $800,000 loan certifi-| Number of miles of branches opened in 1841 H
sinking fund of $300,000, after the payment of in-| cates; the Indiana preferred canal five per cents.|Charlestown branch, opened to junction
terest. b first, and after they are paid, the residue, if any,| with Lowell railroad November 1, 1839 ;

In 1841, the State, owing a domestic debt of about | f?r tlhe holders of the deferred canal five per cent. to_tjlﬁ‘jﬁ_sth ﬂoni, J _alngaé"yJﬁ, 1842 ,3 lunlléi% 6
* ' her creditors evidences of} ey : : R ermaihonct Thi )
$1,500,000, 155‘13'31 to ne - e | The trustees entered on the duties of their office, | Berkshire, opened throughout December 1,
debt, called State Serip, redeemable for taxes., This|and have completed the line to Point Commerce,| 1842.....ccvieeinnaiiiaannnn. o o ik 21
issue has now been all called in, with the exce p--r 3:"13? 1ni{es fronllj Toledol.l '%l‘he gesiduetof tglne line, ﬁumger of mi]les o:if l:lajrancllﬁ;les chenecé in lgtﬁ 3
: _ ~ : - 111 miles, to Evansville, has been put under con-|{Number of miles of branches opened in 1 2
tion of about $P{7=1000 _ :_['}ES Sut w‘lll - . T tract, and will be completed by the 1st November, | Fitchburg,opened to Waltham December 20,
the present year, leaving the entirerevenues of the| yg50 Tt is confidently expected that the assets| 1843; toConcord, June17; to Acton, Oct.
State government applicable tothe reduction of its| transferred to the trustees by the state, including| 1; to Shirley, December 30, 1844 ; and
debt. The net revenues for the present year are ile_ar 9010,000 adcres of; hva.ll_uabl? tL:::md thle? Ilfn%c;ld’ " thro;llghoglt, Mgrch 5, 1515 e ol e sid e 42

: . _ : . |lying along and near theline of the canal tolls, &c., | Stoughton branch, opene ril i, o
;itlflﬂ;ed;t iélegnotjoooi to he applied as folltg’;;%* 000 arising from the finished portion, will pay off the | F'all River, opened tlilroughoqlt June 9, 1845 42
C ate oreild P o gy o e o SRR R R 08 '70’000 entire cost of completing the Canal to the Ohio|Boston and Maine extension, opened July 1,

OTLTFEILEAOR win s 0 350 wa s o 4050 WA 0% 0 3 0 0 * River, (including the $800,000 of cash already ad-| 1845, and then united with the Boston and
I:ene_volent SOCIELIES +evevvenvane venaen. 60,000 | ;anced by the creditors to aid in its completion,)| Maine......eu ... . S T N 19
Pay interest on funded debbess s wene shss 123,000 and leave a clear net surplus of more than $300,-(0ld Colony, opened throughout November
oerip to be TEdE"Eﬂ}Ed-fﬁ{”r-------- 17,0001 000. When the trust came into the hands of the| 10,1845 ¢ ceuer cene caee cann arnnsnssss 37

' . m trustees in 1847, according to the estimates of the |Number of miles of branches opened in 1845 = 12
. | o B VUV | engineer, (which have proven to be correct,) it re-|Lexington and West Cambridge, opened
"The expenses of the convention are extraordina-| quired about $2,000,000 to complete the line to| September 1, 1846 ... vuee sneneonenonns g
1y: and as the $77,000 are for a debt to be called Ebvantsgllgéonagkgingﬁlhe ent_ircta ctqst{::l @(fj thelc_aqat.llPitts egd a%dIgortgﬁdams, opened through- "
in. there will be $147,000 applicable tothe sinking | 2bout $,7000,000. “Ihe receipts of the (zanalin its) out Oclober S, 1846.......... .. e x wd b 4
;3;1; next year tjzsithzhe sarI::fe reventue as thI; ret:- unfinished state, were for 1848, $146,148 910.5 1849, | Connecticut River, opened to Northampton
Y ’ & _ . P $134,459 03;_1850, $157,168 38. _-The _1_&111Ul‘6 of| December 13, 1844 ; to South Deerfield,
sent. But the increased valuation will probablythe wheat crop in 1849, occasioned the small re-| August 17; and to Greenfield, November
be sufficient to produce a surplus of $300,000 a|ceipts for that year. ‘L'he result is that the pay-] 23,1846 cvee cone cave cnvecnosas snne sane 30
e o th iain fund gt s e T sty
B Vs : -- | est fr 'y, 1647, 1s charge orchester an ilton, opened May 1,
: 3 Lo __the_popu}atlmn oL the State was 1.47’000 | this canal, costing $7,000,000, receiving yearly,|Providence and Worcestg',opened{hrough-
in 1830, 340,000; in 1840, 683,000; and in 1850,| when but half completed, $160,000 of tolls. When[ out, October 20, 1847.... .... AT ]
,1,0_00,000*- | SRR ~ {the entireline to Evansville is con:}pleted (to T_vhich Girand Junction, opened December 1, 1847. 6
Most of the public works undertaken resulted in POiSt ;ll_et g%’ﬁﬂﬁfr a?otunt f{f sl;lp;lﬁentst will tjtﬁ' 'gumbéf gf,'::’MﬂESil 0 ‘lf)l:‘»"lllcfi'«h&‘3‘4:‘:A opened i}l 184{7 20

i Toss to the State. The value of . omect | Made,) it will be safe to estimate the net receipts|Cape Cod branch, opened to Agawun Jan. 1,
elfl.tllie gsstm.thfh&gf[e d'Thevgliled?f the i’fltm e.?t at $300,000 annually. After 1852, the trustees alild to Sandwich .]%anuary, 3gl, 1848 .00 00 L 28
of the State in the Madison and Indianapolis rall-| holding the canal free of debt with a considerable|Peterboro’ and Shirley, opened to West
road is estimated at from 2to 300,000 dollars. The|surplus, for the use and benefit of the holders ofthe| Townsend February 15,1848,,...0 000000 12
ptate has a residuary interest in the canal, which} preferred canal stocks, will begin to apply the net|Stony Brook, opened throughout July 1, 1848 13













































