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Rullwny Dhrldendﬂ, and the Application of
- Harnings to Construction.

We have previously alluded to the general omis-
sion of cash dividends for the last half of the year
that has just closed, in consequence of the appli-
cation of earnings to eonsirwciion, or to the pay-
ment of the floating debts of companies.

When earnings have been so applied, what ig
the proper course for directors to adopt? To omit
one altogether ? or to make one in ﬂuch means as
they have ? y | -

When earnings go mto construction they con-
stitute a certain part of the- cast of a road. Now,
why should not a stockholder Jf he consents to
bhave the income on his stock ?‘e-m'vcste(l, be en-

titled to a receipt for it, as well as any previous

payment to cepitel? Such receipt is simply the
record of a fact. .

There are certainly no objections to such a
course. Are there not serious objections to any
opposite one? It is notorious that the re-invest-
ments of earnings do not tend to adyance the mar-

earnings on his stock, and lose this amount out-
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would havo been in the magatwe. It may bo too,
that the directors themselves are actnated by an
improper motive that oither nover would have
been entertained, or never would have found op-
porbunity in which to develop itself.  Direclors
should i all cases only be allowed the exercise of
manesterial Tunctions in all important matters.
The directimg powor can salely remain only in the

kel value 0( a ﬂboclc, although thoy add an uqud.l
amount to its actual value. If, therefore, a holder
be compelled to sell, he is forced to Hacriﬁcu the

~|right.

Again; there aro greal numbers of stockholders
i almost cvery important road, a large portion of
whose property is invested in such road, and who
have no other source of support than its earnings. |hands of stockhelders hy whom it should always
Buch investments may Yo trust funds which cannot |be exereiged.
be sold, and which canuot consequently become e
unproductive without reducing ity beneficiaries to How Money should be Ralged for Rallroads
beggary. In such iustances a stock dividend may| 1he failure of Messrs. Page & Bacon, which
be the only means ot subsistence to such persons, must, be attributed to the large advances made 1o

g s gy, =

! {and cannot be withheld without a great suffering |jhe Ohio and Mississippi Railroad, is a strong case

and great ijustice. in confirmation of the doctrine which we havo
Again; the withholding of a stock dividend|for a long time preached, of the importance of
may be, and i3 the means of a gross frand upon alhaving every railroad backed by a competent local
large number of stockholders.. We - have seen|qubgeription.  There is no safely but in this rule.
that the application of carnings to dividends has|he ability to make such subscription i8 evidence
no tendency to ineroase the market value of the|of the existence of a population sufficient to the
gtock, Suppose the directors of a road de-|gupport of the road when built. Such subserip-
sire to get control, at a low figure, of the stock ofltions are expended under the cye of those making
the road of which they have charge. What do|them, and are consequently economically expend-
they do? Omit dividends, and place earnings 10|ed, DBy uniting a whole community in aid, a
capital. This may be done yecar aftor yoar, iill ercal, reserve strongth ig secured against adverse
the real value of the stock may perhaps be donb-|iimaes, The confidence of the public is secured,
led. At the opportune moment, the parties in the | which onables a company to call to its aid par-
secret. purchase ab a low figure, the stock which [iaq no immediately interested in their road.
from being 8o long unproductive, comes to be con-|  we do not. know of a road which has been built
gidered nearly valueless. Inthis manner the weaker upon a suflicient local subscription, that has stffer-
gtockholders may be, and sometimes are defrauded | o1 gerious embarrassment. In every case wibthin
of nearly the whole value of their properly.| oy knowledge where there has been a difficulty
Should not the “1001‘ be entirely closed to all sush |i the bonds or securities of a company, the pro-
avenunes to llnfﬂithflllnﬁﬂﬂ and dishoneﬂty, which jGCt: itgelf was an unadvised one, g()t, up as a gen-
cannot fail, if left open, sometime to be per-igral rule, as a speculation. Ilad the purchasersi
petrated ? at the time they took the bonds, the coupons of
Wo do not recognize, on the part of the dircctors{which have not been paid, askefl for a list of
of a road, any 311‘5110111337 to divert its earnings stockholders, they would have found them to"be
from thelr legitimate obJecta, whlch are dividends. composed of persens who did not expect to ﬁe 80O
It i8 the duty of the former to present to the|much benefitted by the z¢z.cwzmmzmadﬁm=ﬂtagcﬂ
stockholders a true statement of the cendition of coming from the road, as by the PrOEEss of its con-
their affairs, and take their sense of what is to be |gtruction. It is the object and intérest of such
done in the premises. Had this Leen done the parties to put the smallest possible amount o
paat year, a greal many mistakes, a great, deal of|their own means into the road they build, and {a
suffering would have been prevented. Had it{make the publﬁg com;u‘bute it8 cost and as much
been asked in cases when dividends have been|more as can be got ﬁam them, When, on the
omltted whether the earnings of a road s]wuld other hand, the"persons living 1mmedlately upon

e expended 011 new WOl‘k the wnanimous r ﬁPIY tha liue of a road and who are to 10.pr all the in-
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cidental advantages of its construction, contribute]
one-half its cost, there need be no fears that the
debts of such a work will not be properly taken
care of. If purchasers wish a lalisman which
shall guard them against all possible harm we
have already given them one.

iiIad the Ohio and Mississippi Railroad Company,
before they commenced operations, secured a stock
subscription adequate to the magnitude of the
work, Messrs., Page & Bacon would not have suf-
fered from any connection with it. But such sub-
scriptions could not be secured, consequently par-
ties had to be induced to take it up under the
prospect of cnormous profits in construction,
which fully equalled 50 per ct. of the whole 'cost
of the road. Seduced by such prospects, Messrs.
Page & Bacon became at last the contractors for
the whole road. (We will not here insist upon the
Incongruity of Bankers becoming railroad con-
tractors.) What they could not borrow they were
compelled to supply out of their own pockets,

which had they been twice as capacious as they|
are, would not have carried them through. As}|

the project itself, if built with the utmost econo-
my, can be regarded as only a passable one, it will
be seen that the idea of making money out of it
was a very preposterous., The public would not
take it at its assumed value. The contractors had
not the means to build and keep it. The extra-
vagant bonus which enticed them into it was just
as much of a delusion, as if a person should ima-
gine his fortune to bedoubled, by inventorying af it
twice its value. Unless the public can be induced
to take it at the new figures, the holder is not
~much the richer by his excessive valuation.

We do not make these remarks, out of
any unkind spirit; but where there is such a
palpable illustration of the danger of departing
from a principle of first .importance in railroad
economy, we do not think it right to suffer it to
pass unnoticed. :

We are happy to state, however, that though

the operations of the company may be somewhat|

embarrassed by the above event, the injury which

they will suffer is much less than at drst it will be

supposed to be. Those portions of the road upon
~which the most money has been expended, either
have been, or will be immediately brought into
use. We mean that portion of it between Cincin-
nati and the Jeffersonville Road, which forms a
part of the line between Cincinnati and Louisville,

and the Illineis or Western Division, which will
- soon be completed to Vincennes, a distance of
145 miles. At Vincennes, an eastern railroad con-
nection will be found which will bring this division
into immediate use. As the most dificult and ex-
pensive portion of the road remains to be built,

we doubt whether its construction would .add im-
mediately to the percentage of receipts on the

whole amount expended. The company luckily |

were never in a better position to stop, than they
~will be, when the Illinois Division shall be com-
pleted, It will then certainly earn enowgh to
;x___,pay the interest on the firsé mortgage, and, per-
~ haps, un the second. The floating debt, if there
‘be a large one, must remain for a time unprovided
_ .for,,‘w.hile'the stc»ck we fear, will fare still worse.

Illinola Central Railroad.,

Mr Jobn N. Alsop Griswold has accepted the
Presidency of ﬂw Ilhnols Central Railroad Com-

pany.
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Report of ti.e Directors of the Illinois Cen=

tral Railrvoad Company.

The Financial crisis of last summer and the
universal distrust of Railway Securities; even of
well tested character, met this company with a
line of railway extendmf‘r North from Cairo 56
miles, from Lasalle South 86 miles, from Big
Muddy River North 26 miles, and West from
Freeport 22 miles. These broken parts of their
line were without connections. The rest of the
road was uunder contract and in various stages of
progress in various parts, and calling for a month-

| ly expenditure of $500, 000 in addition to the then

indebtedness of $3,000 000

In now announcing the opening of the.main
line for travel, the Directors feel that they can point
with satisfaction to the fact that they have carried
the work through to its present state, under such
adverse circumstances.

: GENERAL FUND.

Total Receipts, exclusive of sums

applied to the Interest Fund un-

der the terms of the Charter,

(A) $18 126,277 83
Total expenditures, excluswe of

payments, from the Interest
Fund, .(B).... e e @

........................

17,698,099 24

Balance.... ceuscvnes on..  $428,178 59
INTEREST FUND. _
Total Receipts, ' X1 PTRTpe $#669,168 €8
Total Dlsbursements, § eseeasvee. 479,408 82
Balance.... viee veve #onn ven. $189,765 36
LANDS.

There are three classes of lands: 2,000 000 acres
held to secure the $17,000,000 Oonstructmn
Bonds ; 260,000 acres held to secure the pay-
ment of interest on the Construction Bonds; and
840,000 acres held unincumbered, saving the lien
of the State of Illinois, for the purposes of the com-
pany.

These lands have now been seleeted and allot-
ted. Instead of retaining the free lands, as form-
erly proposed, the Directors have alloted them on

the Chicago Branch and have accordingly set

aside for this pmpose 345,000 acres, situated on

both sides of this branch, extendmg irom Chica-

g0 to a few miles South of Urbana, say 130 miles.
This change will be advantageous to all parties.
This portion of Illinois is exceedingly fertile and
healthy, but being removed from rivers and means
of communication, has net received so much ben-
efit from the currents of emigration as some other
sections less favored by nature. The railroad
will make it accessible, and will ensure its speedy
settlement by Agrlculturlats from Ohio, Indiana
and other States, who have a.lready taken up all
the Government lands.

Bourbonnais, a town 47 miles from Chicago,
has now 1200 mhabltants where there were none
18 months since. N ow that lumber can be
brought over the road, houses are going up in the
vicinity of nearly everv Station House, and capi-
talists from Chicago are securing the Ooa.l ]ands in
the neighborhood of Danville. SREELEE E

In the opinion of the Directors, this t1 act will
soon become as thickly settled as the more south-
err part of the State, and when its resources are
developed by scientific agriculture, it will furnish

a valuable business to the road. “‘Th’e lands in its

vicinity will be greatly enhanced in price at the
same time, and thus both the interests of the
company and those of its creditors be benefited
by the change. The results obtained on the Ga-
lena and Chicago Road, nunder similar circumstan-

‘ces, justify this belief. It is also to be borne in

mind that while the Trustees are restricted by a
minimum price in the sale of other lands of the
company, these free lands may be sold at any
price deemed advantageous to its interests, and
thus emigration can be secured in this quarter,
where there was previously no population, and
the value of the other lands of the company, in
other sections, which must be held at high rates,
will not be affected by an invidious comparison.
The Directors have great pleasure in stating

e e O

that from all quarters they are informed that the
whole_]ands of the company have greatly appre-
ciated. It is not too much to state the advance
caused by the completlon of the road at four-
fold.

The Prairie lands of Illmms are the garden of
North America, and when peopled will become
the granary of the Mississippi. The Illinois Cen-
tral R. R., passcs through the best of them, bring-
ing them within easy reach of the market. Its
lands also include large and valuble Coal fields.
The Directors’ estimate of their value has been
increased by a personal examination of them.

Four Land Offices were opened on the 1st of
October. From that date to 1st December, 22 -
268 17-100 acres of mortgaged lands were sold
for 258,996 67. For more detailed information,
the Directors refer to the Report of the V10e~
President, who has charge of this department.—-
The lands are reported to be in great demand for

[ actual settlers.

FUNDED DEBT., °

The present Funded Debt consists of $17,000,-
000 Construction Bonds, of which $758, 000 are
unsold.

These bonds are secured by a mortgage of 2. -
000,000 acres of land, and by the terms of the
mor tgage no further issue of bonds can be made
on this security : also by mortgage of 700 miles of
road upor which net $15,970,920 656 have already
been expended, and of the Statlons Depot and
other buildings incidental ther eto, hereinafter de-
scribed.

The payment of interest is further secured by
the balance unsold of 250,000 acres of free lands,
and assessments upon stock and by the income of
the road. The completion of the road i8 secured
by the proceeds of 845,000 acres of free lands, and
by assessments upon 127,690 shares of Capital
Stock held by 441 Stockholders, already subscrib-
ed for and the assessments mostly paid, notwith -
standing the severe times in which some of the
assessments were made.

It is incumbent on the Trustees to redeem and

cancel these bonds as deeds of the mortgaged
lands are delivered. Consequently the demand
for the bonds must increase as the lands are taken
up. This road is fully equipped for business at
an expense of $1,727,178 b9.

STATE OF THE WORK.

The main line from Cairo to La Salle was open-
ed for travel on the 8th inst., and the Northwest-
ern Branches will be opened on the 15th inst.,
giving a continuous line, from Cairo to Galena, of
438 miles. This comphes with the conditions ne-
cessary to secure the donated lands.

162 miles of track are laid upon the Chicago
Branch, South from Chicago, and the track is
graded and in readiness for the rail to the junc-
tion of the Terre Haute and Alton road, 174 miles.
This will be finished at once. The Seciion from
Galena to Dunleith, 17 miles, will be graded and
in readiness for the rails in a few weeks, It is
proposed to construct a double track from Chica-
2o, 12 miles South. This is also nearly in readiness
{for the rails. The iron ties and chairs are on the
ground for the completlon of the three Sections
named.. - P

| ﬂTRUCTUREs

Thé Depots, Engine-houses and Machine shops
are all substantlall_y built. Those at Chicago are
built of stone in- the most durable manner, and
equal anything in the country in accommodatlons
The Freight Station is nearly 600 feet in length.
At Dunleith, Amboy, Mendota, La Salle, Decatur
and Centraha the bmldmgs are constructed of
brick and stone. The bridges and cnlverts are of
stone, or placed upon stone abutments, and are of
the most permanent character. The Machine
Shops and Engme—houses at each of the three Di-
vision Stations are believed to be fully adequate
to the business of the road, present and prospect-
ive, for many . years. Pelmanent-water stations
have been erected along the line of the Road
wherever deemed necessary, which are abundant-
ly supplied with water that has been easﬂy ob-
tamed by boring,













































