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I‘althful and (ompoi.vnt {llachalgo of Dis duties.
This confidence often, is not shaken upoen the fail-
ure of the work under his charge, because the
public may not be able to detect the cause, nor
— |diseriminate betweena wiso and an unwise policy.
113 They accept with resignation their misfortunes,
114 |Without being able to say who is the author of

115 |them, who perhaps is only the more fully trusted
.....115 after cach calamity, in the samo manner as a
.116 physician whose nostrums have carried disease
120 into a family, is the more affectionately ombmced
.124 |upon each succeding death.
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eSS ——— that is suffering from one misfortwne or another,
American l{ﬂ,lll'()a(l Journal.|and it will be secen that when any of them have
| happened, the road was under the direction of
No. 9 Brruor 8. 1gome sham Moses who undertook to conduet it on
o — |its perilous journey. Look at the roads right about
- . |us. Look at the numerous Massachusetts roads.
_ The *“Great Name’ Fallaoy. In fact ncarly all the misfortunes which our roads
We do not claim the above to come into any of|have suflered, and most of the bad investments
Mv. Bentham’s categories., IHowever this may be that have berm made, have 1Lsultcd ﬁ oni mlsplav-
more evil results from trusting toit than to all which ed confidence in IIIGOHJPEWHL pemsons occupyiug
he enumerates. Inrailway aflairs, it is the author consplcuous positions, and clothed with aubhoiity.
of three quarters of all the mischief that happens.[As a people we naturally trust. to great names.
Mr. Jones has been a successful merchant and is a|The English ca.rry this fallacy Btlll futhm some-
man of wealth, IHe is courted, and solicited to|times to a ludicrous extent. It 13 very saltiom
ald in the construction of a road becausa he has | they make (in this country) an mvestment upon
money, and baca,use money puts falth in money.|the exercise of their own judgment. They accept
Mr. Jones, in virtue of his wealt,h ‘may insist with implicit faith whatever the person they deal
upon such voice in the managemenl of the road{with tells them, if they believe him at all, IIence
as he choose. He becomes President, ﬁna.ncml if their principal be wmng, they Euffer the conse-
agent or takes such other responsible position as{quences. An exammatmn ou their part would
he may prefer. For his new dutics he may have have detected some. fﬂllﬂﬁ}’ , o1 ha.ve fmggeﬂted
nmther adaptedness trammg, nor mchnatmn ﬂome obJectlon tha,t could not have been satis-
and conaequently be _entirely mcompetenb The factomly answared Th@y 11511311}" adopt no such
road may go to ruin under his hands, the pubhc precautwn, but preﬂm to lie helpleas in the
all the while takmg 1t fm gr,anted that a man whc hands of their bankers or agents I'Ience they
is quceqsful in his own bualneﬂa m]l ba ﬂo in the|
new callmg he has assumed. He may use hlg*whlch history is full ef examples _
pammon to his own advantage; but in, such a| Of f'ormgners who invest in our secuutles, t.he
manner that he cannot for a long tlme be detected Germans ach mth the most mdepundenco conse-
and in whmh he does not see anythlng partlcular- quently w:tLh, the most sagacity. They look rather
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We could give pregnant 1llustratmna of‘ the |
125 Lluth of our proposition, Take neally eyery road |

seldem make good investmentﬂ abroad‘ a fac.t of elthm dlshoneat or mcompetem
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hes parL]y, perlmps in his national pecuhantles
one of which is taking things that are told him,
for granted and without investigation. A certain
degree of national self-complacency destroys that
inquisitiveness which is a characteristic of our
own people, and the habit of patient investigation,
and analysig, that so distinguishes the German.
Hence of forojguers, the latter take the frst pick
of our securities, Whl]O through the instrumentali-

ty of the great name fallacy, such as will sell no

where else, are coaxed off upon the honeﬂt-mmd-
ed and confiding Englishman.

Now there are certain rules, so simple that
every one can underatu.nd them, which, if follow-—-

ed, would hardly ever lead a person astray,—
First, there can be but liftle danger in purchasing

'|securities to the ainount of $10,000 per mile, is-

sued by a company whose road cost $20,000 per
mile, one-half of which has been contributed by
the people upon its line. Such contribution shows
the existence of wealth and population, and con-
sequently of a fair local traffic. It also is a 'suf-
ficient gnarantee that a road in which the means
of the people upon its line are invested, will be
well cared for. The same rule may be applied to a
road the cost of which exceeds $20,000 per mile

| A first murtgagﬁ is almost always certain to receive

the beneflt of accumulative securities,.in ke in-

creased cost of the road, which increase will be

very nearly in ratio to'its business. -—n-ﬂe‘condlj', no
purscm gshould purchaae a rmlroad security the

value of whlch he cannat pretty correctly deter-
mine, by an exammatwn of the published docu-

ments of the company. These should a,]waya con-
stitute a mirror, in which their whole organlzation
or internal economy can be seen. If a gompany
publish no statement at all, or one that is fncom-
pléte or unsatisfactory, the conclusion’ shoﬂld be
almost irresistible, th at the managemanﬁ has b been

i

A{[I report.s
|should carry inherent evidence: mf‘ their ' entire
truthfulness. Every one should contam data by
whlch the operations of the cnmpany for several

years can be compamd for tl&’lﬂ, after all, is the

ly - wrong He may get entangled in rivalries, inlat the thmg itself, than the medium thmugh gland test which tries all men. _

*Whmh at last personal reqentment and the des:re which it comes. The Dng]’ishman knows little{ ~ So long ag the public remain in indiffer ¢nce and
to inflict injury upon an opponent out-run every a.baﬂt thw country, the routes and tendf.,ncms of ignm;ance dirgcbors of roads will bo very apt to be
other conmderatlon AII this time his general re-| commerce, or ‘the relation that rai’lroads su&tapy either incompetent or corrupt. A proper. senti-
putatlon secures to him pubhc confidence in the!to the mternal economy of our people, The causé ment on the part of the public will certainly be



114

felt on a direction. The latter will reflect the
wishes and intelligenee of the former. It is not
to be expected that a government should be wiser
or better than ils constituents.
mer will probably fall below the latter. Hence
the importance of the proper education of the
public upon every thing relating to rmlway man-
agement,
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American Railroad Securitiés and the New
Panama Railropd Bonds in Particular.,
The late advices from New York have shown

that all recent attempts to obtain fresh sums in

Londen by railway mortgage bonds have proved

unsuccessful. Proposals, however, are now in

circulation to raise £450,000 in 7 pe'z cent. bonds
on the security of the Panama Railway, which is
expected to be completed from sea to sea by the
end of next month. Whether they will be taken,
is doubtful. Although the aggregate amount of
the existing boud and floating debt of the compa- |
ny is already larger than their paid-up capital,
their position is respectable and the prospects of
future receipts are very favorable.
But it is not merely to the actual and immedi-
ate financial position of such concerns that per-
sons disposed to become lenders are now obliged
to look. The sense of legal security has been so
shaken by recent developments, coupled with the
previous expoerienee of 1837, that apart from the
natural risk of any under L.Lkmg, an immense YNAT-

gin is required to cover the danger of the musbl

solemn obligations being disputed or set aside,
even if everything should go on prosperously.—
This feeling has beecome gencral, and the evi-
dence of every week shows that it must incrvase.
Indeed, only a short time back the judges of
the Supwma Court of New Yerk pronounced an
opinicn indicating that the perils attending Amer-
ican bonds are far greater than had been imagin-
ed., Fifteen yearsago aconcern, called the North
American Trust and Banking Company, borrowed
in London £300,000 upon mortgage bondsy, the
payment of which has been contested from that
time to the prescnt ; yet, in giving the decree last
obtained, the Judgas (from whose verdict in favor
of the claimants an appeal has since been made
to the Supreme Court of the United States) took
~occasion to remark that the °‘ tens of millions of
rallroad bonda are. gecured precisely in the same

manner.’

Every possessor, therefore ‘of one of these se-|We do not paint an exaggerated picture of the

curities would appear, accordmg to the soundest

and most impartial legal judgments in the coun- |
try, to be at the mercy of the parties interested |

in dusputmg them, to the extent, at all events, of
fifteen years’ hbzgamon and, as ths would be suf-
fleient to wear out all mdinaly claimants, the

state of the law may be considered, as far as such |

conduct is cencerned, to afford practlcal immuni-
ty. Of course, in a m‘l_]OI‘Ity' of the leading com-

In both, the for.

| whatever is infamous in the relations of business. lattor.
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In this way, distant mor tgagees may at any time| The char ge that, millions of railroad bonds are
be reminded that, whatever may be their priority |in the same condition as are the debts due the

of claim, their interests are in the hands of gentle- : , _ —
- - i L 1 : : - : ~
men who have the power to set aside everything Nm:bh Amerizan Srdsh LARpshy hardly FUaniies
notice as we are not told what that condition is.

else to meet-the consequences of their own mis- ‘ .
management; and next, that if any legal steps| But admitting there is no apology to be oflered
to the above charges, what do they all prove’

should be reqorted to, evely case of the kind may
be carried on for at least 15 years, and still, at the Simply that there are among us dishonest or in-
competent men. This, we think, is no new fact

end of that period, be found to admit of further
to those who complain, They must have found a

dispute, if the administrators of the contesting
company find it expedient to appropriate its funds Dlar
- great many dishonest and incompetent men among
the merchants of this country, but notwithstand-

for the purpose.—London Thmes.
Although the above is only worthy to be re-
ing, they look upon the United tales as the very
best CUsztOtmers, and were the Times to mention

garded as a sfur upon this country, yet ils objects

are appareny, and it will have very much the same

effect as if the cases cited ﬁmly represented the [two or three instances of bad faith among mer-
cantile men, and. in consequence, to advise its
country-men io break off with us altogether, 1t

character of securities now amounting to six or
seven hundred million dollars,

There is no doubt that the manner in which the [would be simply making itself ridiculous. Now
creditors of the Dry Dock Bank, and the North|we do not hesitate to say that the obligations of
American Trust & Banking Company, have been|our railroads, both at home and abroad, are met
treated, deserves all that is said in reference tolwith vastly greater punctuality, and with much
them. DBoth were cases of attempted fraud; one fewer losscs, than those of the mercantile com
successful; and the other, though in the endmunity. We have in this country some 330 rail-
probably to be decided in favor of the creditors,|roads in operation and 100 more in progress, the
will be equivalent to a loss of a very considerable |aggregate of whose liabilities fully equals $500,000.
portion of their money, from the expensive and|000. Now the bad debts owed by these will not
vexatious delays to which Lhey have been sub- equal one-quarter of what would be found in an
| jected. | ' equal amount of mercantile indebtedness. T'his

In case of the Dry Dock Bank, the creditors assertion will not, we think, be denied.
were thrown out, on the plea of usury, by Whi«ch,,J [t is not true that any considerable amount of
by a law of the State, the whole debt upon which |bonds have ever been placed in jeopardy from any
usurious rates of mtmest are taken, ig liable to be |technical objections to their validity. Nor is it
forfeited. A person taking usury is presumed toltfue that there are not in all the States well de-
know the law, and the risk he runs; and because |fined recmedies for whatever laches may oc-
| a person pleads it in a solitary case, is not evidence |[cur. Where the courts of law have been resc. ted
that every borrower is a cheat. One person got|to by creditors for the assertion of their rights,
control of the Dry Dock Bank (the capital of|the relief sought for has always been obtained in a
which was borrowed at an usurious rate of inter-|prompt, and, we believe, in a satisfactory manuer.,
est,) plead usury, and made a fortune thereby.| Taking the aggregate cost of our roads, foreig-
But his character received a stain in the trans- ners have ' contributed only a very small propor.
action, which his ill-gotten wealth could never ef. |tion of their cost. Our courts of law are open to
face. Ie instantly lost cast among honorable |the foreigner, equally with our own people, and

men, and his name became synonymous with there is no pretence of partiality, in favor of the
Now if such perils as are described sur-

rounded our railroads, it is hardly credible that
our people would so readily invest so large a por-
tion of their means in them ; nor that they should -
have constructed more miles of railroad than all
the world beside, unless railroad property had
been more productive, aud more safe in this coun-
try than any other.

The truth is that so far from railroad property
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light in which this transaction was and is still
viewed. As evidence we would state that upon the
decision of the courts in this case, the Legislature
|of the State of New York, immediately passed a|
law forbidding all incorporated companies to plead
usury upon suits agalnst them. So much f'or one

of the charges.

panies, the honor of the directors might be ex- |
‘pected to avert the jeopardy, but the public
-shotuld understand they have little beyond this to
depend upon, and that comparatively recent cases
have occured,  like that in. which the Dry Dock
‘Bank of New Ymc'k obtained a large amount from

The case of the North American Trust Compa-
ny is similar to the above, but the blame here
should rest upon one individual, and not upon the
wholeé commumty by whom the tra.nsactmn has
been almost umvel sally r eprobated. B

in this country being unsafe, we are, in everything
that relates to their construction and management,
taking the income upon their cost as a test alt@-
eether in advance of every other pe:Jple more es-

' pecla.lly of the English, who “of all others have

Mr. Morrlson where no scruple Whatever was en-
tertained.

Moreover, within the past few weeks, another
clmumstanue has transpired to operate as.a warn-
ing to all capitalists. The Mansfield and Sandus- |
ky City railroad, which took the Columbus and

T.ake Erie lino and assumed its Imbﬂltles dlshcm- 0111"‘

ored the last dividend on the bonds of that compa-| g
ny, while still appropriating its entire earnings, and
agsigned as a reason, that the directors pr efeued
to apply the funds in hand to discharge certain
'secon ary obligations which they had contracted .

at' their” own 11&.1;:, and for which, by endorsing |necessary repairs, which left the company without

bills, t.hey had rendered themselves personally
:llable The president, and his colleagues in the
ditection, intimated that they had no idea of sus-

The def‘auIb in the case of the Mansfield & San—- shown themsulvcs-rhable to the greatcst‘. mlstdla.e.s
dusky road is not to be excused, but canbe explain-| Capital, ‘consequently, continues and will continue
ed wﬂhouulmpugnmg the cledlt of other roads, The | steadily to flow to us from abxoad for investment
majority of the stockholders of the road resided |in our roads. KEvery day increases the amount,
in this clhy, and certainly they enibrace rome of|and were their securities unsafe, forelgners would
most respectable citizens. The company ha.ve Kave certainly found it out long before this time.

lease of a connecting road, and the running Expeuencc only confines the representatlons upon
of both was let out upon contract; and not being|which first purchases were made, and our best
sufficiently looked after, they were suffered to run |customers are the earliest buyers, Who consequent-
down. The earnings were usel in making the|ly understand best the rationale of our ralhoad
system, and the intrinsic value of our roads.
| Facts like these are quite sufficient to overbalance
| unsupported aseertlons of parties whose object is

!

the immediate means for the payment of the rent
to be paid to the other company, which wasg, soon

taining any inconvenience while they had funds
within their _reuch to prevent it.

| supplied, hOW@Wl‘ and the amount in def‘ault not so much to guard the interest of those they
]f‘ullypmd ' R '

addreﬂs, a8 to promote some ultenor obJect













































