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INTRODUCTION

FASTER' SERVICE WILL BRING THE RAILROAD SUBSTANTIAL PROFITS

Rail transportation offers the advantages of comfort, safety and
convenience. Notwithstanding this, the railroads have been ex-
periencing a steady loss in passenger traffic and heavy losses in
revenue. This condition is caused by the faster schedules offered
by airlines with modern equipment and the fast, low-cost opera-
tion of private cars and buses made possible by the advent of the
super highway.

However, other forms of transportation face severe problems.
The airlines have a major financial problem partially caused by
high debts incurred as a result of the purchase of new jet equip-
ment.

Although the airlines just received a 6. 6 per cent fare increase

in April, 1958, government and independent economic surveys
show the need for an additional 15% airline fare increase to achieve
favorable earnings. Added to this, one airline has recently asked
for an added 15% on fares for its forthcoming jet operations.

To provide this new and faster service, the airlines, in some
cases, must look for new airports invariably farther from the city
center. New traffic controls and ground handling facilities are
also required. All of these items are major obstacles greatly
contributing to higher rates which directly affect passenger traffic
and revenues of the airline industry.




